ORDINANCE 2026-06

AN ORDINANCE AMENDING PARTS OF ZUMBROTA CITY CODE CHAPTER 50: GENERAL
UTILITY PROVISIONS AND ESTABLISHMENT OF A MANUAL METER READING FEE

The City Council of Zumbrota, Minnesota ordains:
Chapter 50 of the Zumbrota City Code, General Utility Provisions, is hereby repealed in its entirety and

replaced with the following:

CHAPTER 50: GENERAL UTILITY PROVISIONS

Water and Sewer Systems

50.00 Definitions

50.01 Water and Sewer Department

50.02 Connection and use restricted

50.03  Utility availability and connection charges
50.04 Smart Meter Installation

50.05 Accounts, billing, and collection

Street Light System Fee and Storm Water Fee

50.20  Authority and purpose
50.21 Rates and collection of fees
50.99 Validity and Severability

WATER AND SEWER SYSTEMS
§ 50.00 DEFINITIONS.

For the purpose of this chapter, the following words, terms, and phrases shall have the meanings ascribed to
them, unless the context clearly indicates or requires a different meaning:

Smart Meter. An automated utility meter approved by the city that transmits usage data electronically
without the need for manual on-site reading.

Manual Meter Reading. The physical, on-site reading of a utility meter by city personnel or
authorized agents.

Opt-Out Property. Any property owner or customer who declines installation of a city-approved
smart meter and retains a meter requiring manual reading.



§ 50.01 WATER AND SEWER DEPARTMENT.

There is hereby established a Water and Sewer Department, which shall be under the supervision
of the Public Works Director. The Department shall be responsible for the management, maintenance,
care, and operation of the water works and sanitary sewerage system of the city.

(1982 Code, § 401.01)

§ 50.02 CONNECTION AND USE RESTRICTED.

No person shall make or use any water or sewer service installation connected to the city water or
sewer system except pursuant to application and permit as provided in this title. No person shall make
or use any such installation contrary to the regulatory provisions of this title.

(1982 Code, §401.02) Penalty, see§ 10.99

§ 50.03 UTILITY AVAILABILITY AND CONNECTION CHARGES.

(A) Purpose. It is the purpose of this section to establish and impose just and equitable charges for
the availability of certain utility systems, including water works systems, sewer systems, and related
facilities, and for the connections therewith, to pay for the construction, reconstruction, repair,
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4 Zumbrota - Public Works

enlargement, improvement, or other obtainment and the maintenance, operation, and use of these
facilities. These charges are authorized and shall be determined and imposed in accordance with
M.S. §§ 444.075 and 429.021, as they may be amended from time to time.

(B) Connection charges. Connection charges shall be levied against a property whenever a
connection is made to the city sewer or water system at a rate fixed by the City Council, as adopted by
resolution, and may be amended from time to time. The connection fees are charged on a per unit basis
and shall be collected at the time a building permit is applied for.

(1) Computation of units.
(a) Single-family home = one unit.
(b) Townhomes and duplexes = one unit per dwelling.

(c) Multi-family dwellings with potential for laundry facilities included in each unit = one
unit per dwelling.

(d) Multi-family dwellings without potential for laundry facilities included in each unit =
80% unit per dwelling.

(e) Mobile home = one unit.

() Low-income and subsidized housing units = 75% of the calculated unit (such as, 0.75
by 0.80 for low-income housing without private laundry facilities); and

(g) Other buildings and commercial structures based on usage equivalents as outlined in the
most recent Metropolitan Council Environmental Service, Service Availability Charge Procedural Manual.

(2) Undeveloped lots. Any premises for which connection to the city sanitary sewer or water
system is sought, which has not paid its proportionate share of the cost of extending that service to the
premises in question, whether by special assessment or otherwise, shall pay a connection charge in the
amount currently adopted by City Council at the time a building permit is applied for.

(C) Utility availability charges.

(1) Charges authorized. A sanitary sewer availability charge and a water availability charge
shall be imposed against the owner of any undeveloped property which is proposed to be subdivided or
developed. Both the sanitary sewer and water availability charges shall be computed on a per acre amount
set by the City Council by resolution from time to time and which shall be reviewed at least once every
five years to determine if the charges are still adequate to meet the needs of the subject utility system. In
determining the reasonableness of the charges imposed, the City Council may consider any
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or all of the costs of the establishment, operation, maintenance, depreciation, and necessary replacements
of the system, and of improvements, enlargements, and extensions necessary to serve adequately the
territory of the city, including the principal and interest due on obligations issued or to be issued.

(2) Computation of charges. The assessable area is determined by the gross area less the
quantity ponding and wetland areas. Areas donated to the city and land platted as an easement will not
be deducted from the gross area; this includes, but is not limited to, parks, pathways, street rights-
of-way, and utility easements.

(3) Payment of charges. Any charges imposed by authority of this division (C) shall be paid
prior to release of a final plat for recording unless a special assessment project is approved by the City
Council. Upon petition from the developer, and when trunk facilities are being constructed in conjunction
with a proposed plat or development, the City Council may elect to levy a special assessment in an amount
equal to the area charge upon all or a portion of property in the plat or development. The City Council
may defer the payment of the assessment until each lot is sold or developed, or otherwise as determined
by the City Council. The City Council may have the option to defer payment of charges on out lots until
those lots are sold, developed, or at a specific date established by the City Council, whichever occurs first.
Developments that do not require platting shall pay applicable charges upon site plan approval or building
permit approval, whichever occurs first.

(4) Development review. All new developments shall be reviewed by city staff to determine
whether they have paid for utility trunk systems by special assessment, and if so, any charges imposed
pursuant to this section may be adjusted accordingly.

(5) City Council authority. The City Council shall review the assignment of charges as provided
above, may modify or add to them by resolution from time to time, and may deviate from the general
assignment of charges or other charges in particular cases where it is fair and reasonable to do so, such
as in an affordable housing development. The city shall be solely responsible for determining when and

what utility trunk systems shall be constructed in the city.
(1982 Code, § 401.03) (Ord. 2001-05, passed 11-1-2001)

§ 50.04 SMART METER INSTALLATION
(A) Manual Meter Reading Fee. Any Opt-Out Property that does not permit the installation of a Smart
Meter shall be subject to a monthly manual meter reading fee. The fee shall be established by
resolution or ordinance of the City Council and may be amended from time to time. The fee shall be
charged to the utility account associated with the Opt-Out Property and shall appear as a separate
line item on the utility bill.

(B) Enforcement. Failure to pay the manual meter reading fee shall be subject to the same collection
procedures, penalties, and remedies as other unpaid utility charges.

(C) No Waiver of Access. Nothing in this ordinance shall be construed to require the City to provide
manual meter reading services without compensation when automated metering options are
available and approved by the City.



§ 50.05 ACCOUNTS, BILLING, AND COLLECTION.

(A) Accounts in name of owner. All accounts shall be carried in the name of the owner. The owner shall

(B)

be liable for water supplied to his or her property, whether the owner is occupying the property
or not, and any unpaid charges shall be a lien upon the property.

Bills for service. Water and sewer service charges shall be billed together. Bills shall be mailed or
emailed to the customers monthly and shall specify the water consumed and the sewer and water
charges in accordance with the rates set annually (see fee schedule).

(C) Mail-Out Utility Billing Fee. Any utility customer who elects to receive a paper utility bill by mail rather

than electronic billing shall be subject to a mail-out billing fee. The mail-out billing fee shall be charged
on a per billing cycle basis. The amount of the fee shall be established by ordinance of the City Council
and may be amended from time to time. The fee shall be itemized separately on the customer’s utility
bill. The mail-out billing fee shall be billed and collected in the same manner as other utility charges and
shall be subject to the same penalties, late fees, and collection procedures as unpaid utility bills. Utility
customers may avoid the mail-out billing fee by enrolling in electronic billing as provided by the City.

(D) Delinquent accounts. All charges for water and sewer services shall be due on the monthly due date

(E)

specified by the city for the respective account and shall be delinquent 22 days thereafter. The city
shall endeavor to collect delinquent accounts promptly. In any case where satisfactory arrangements
for payment have not been made, the City Administrator may, after the procedural requirements of
division below have been complied with, discontinue service to the delinquent customer by shutting
off the water at the stop box. When water service to any premises has been discontinued, service
shall not be restored except upon the payment of all delinquent bills and a restoration fee (see fee
schedule). Delinquent accounts shall be certified to the City Finance/HR Director who shall prepare
a delinquent accounts roll each year providing for assessment of the delinquent amounts against the
respective properties served. The delinquent accounts roll shall be delivered to the Council for
adoption on or before October 1 of each year for certification to the County Auditor for collection
along with taxes. That action is optional and may be subsequent to taking legal action to collect
delinquent accounts.

Procedure for shutoff of service. Water shall not be shut off under division (C) above or for a
violation of rules and regulations affecting utility service until notice has first been given the
occupant of the premises involved. The notice shall be mailed and/or emailed and shall state that if
payment is not made before a day stated in the notice but not less than 15 days after the date on
which the notice is given, the water supply to the premises will be shut off.

(1982 Code, § 401.04)



6 Zumbrota - Public Works

STREET LIGHT SYSTEM FEE AND STORM WATER FEE

§ 50.20 AUTHORITY AND PURPOSE.

(A) M.S. § 429.021 authorizes cities to, among other things, install, replace, extend and maintain
street lights and street lighting systems and special lighting systems and to acquire, develop, construct,
reconstruct, extend, and maintain storm and sanitary sewers and systems, including outlets, holding areas
and ponds, treatment plants, pumps, lift stations, service connections, and other appurtenances of a sewer
system, within and without the corporate limits.

(B) The City Council has determined that in order to promote the general health, safety and welfare
of the citizens of the city, it is in the best interest of the citizens that the city establish and continue to
operate and maintain a city street light system and storm water drainage system and has further determined
that the operation and maintenance of such systems benefits each and every property within the city.
Pursuant to M.S. § 429.021 and M.S. § 444.075, the City Council has therefore determined that it is fair,
appropriate and reasonable that the costs of such operation and maintenance be paid on a fair and
reasonable basis by all of the property in the city so benefitted and the cost should be charged and
collected from all such benefitted property, except for those exempted in § 50.21(C).

(C) The streetlight system established in the city consists of all street lighting facilities owned by the
city and all street lighting facilities for which the city purchases and supplies electrical energy. The
operation of such system shall be under the supervision of the Public Works Director.

(D) The storm water drainage system established in the city consists of all storm water mains, pipes,
drains, outlets, and other facilities owned by the city. The operation of such system shall be under the
supervision of the Public Works Director.

(Ord. 10-02, passed 4-15-2010)
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§50.21 RATES AND COLLECTION OF FEES.

(A) Rates and charges. Every property within the city shall be charged for a fair and equitable share
of the cost to provide, operate and maintain the city-wide streetlight system and storm water drainage
system. Charges shall be apportioned according to property use and service level as follows:

(1) Street lighting system fee. For each water or sanitary sewer meter serving properties in the
city (see fee schedule).

(2) Storm water drainage system fee. For each water or sanitary sewer meter serving
properties in the city (see fee schedule).

(B) Collection of fees. Streetlight system fees and storm water drainage system fees shall be billed
and collected on a monthly basis as part of or along with the monthly water and sewer charge billings sent
to property owners or users in the city, or on any other billing cycles as determined by the Zumbrota
City Administrator. In the event of change in ownership or occupancy in the middle of a billing cycle,
there shall be no proration of such system fees. Any prepayment or overpayment of charges may be
retained by the city and applied to subsequent monthly charges.

(C) Exemptions. The following land uses are exempt from the established streetlight system fees and
storm water drainage fees:

(1) Public street right-of-way.
(2) City-owned land; and
(3) Railroad right-of-way.
(D) Duedate; penalty for late payment. All fees for the water, sewer, streetlight system and storm water
drainage system shall be due on the monthly due date specified by the city for the respective account and
shall be delinquent 22 days thereafter. The penalty for late payment shall be added to the balance for which

the account remains unpaid. Penalty fees shall be established by resolution or ordinance of the City Council
and may be amended from time to time.
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(E) Amendment of fees, penalties. The City Council may, by resolution or ordinance
including through the annual fee schedule, amend the streetlight system fee sufficient to meet the
electrical charges, maintenance, operation and improvement of the streetlight system and the storm
water drainage system fee sufficient to meet the maintenance, operation and improvement of the
storm water drainage system. The City Council may also amend the penalty for late payment in
the same manner.

(F) Certification of past due surcharges on real estate taxes. Delinquent accounts shall be
certified to the City Finance/HR Director who shall prepare a delinquent accounts roll each year
providing for assessment of the delinquent amounts against the respective properties served. The
delinquent accounts roll shall be delivered to the Council for adoption on or before November 1
of each year for certification to the County Auditor for collection along with taxes. That action is

optional and may be subsequent to taking legal action to collect delinquent accounts.
(Ord. 10-02, passed 4-15-2010)

§50.99 VALIDITY AND SEVERABILITY.

(A) This chapter shall be in addition to all lawful requirements contained in Minnesota Statutes, and
in addition to all other city ordinances. If any section, subsection, sentence, clause, phrase, or word
contained in this chapter is for any reason held to be invalid, such invalidity shall not affect the
validity of the remaining portion of the chapter. This amendment to ordinance becomes effective on
the date of its publication, or upon the publication of a summary of the ordinance as provided by
Minn. Stat. §412.191, subd. 4, as it may be amended from time to time, which meets the
requirements of Minn. Stat. § 331A.01, subd. 10, as it may be amended from time to time.

Adopted this 18" day of June 2026.

Todd Han{mef, Mayor 8
Attest: 3

Brian Grudem, Administrator




